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Attachment to KLSE Quarterly Report

    For Fourth Quarter Ended 31 December 2001


LBS BINA GROUP BERHAD (518482-H)

NOTES TO THE UNAUDITED QUARTERLY REPORT 31-12-2001

1. Accounting policies

The accounting policies, methods of computation and basis of consolidation for the quarterly financial statements are consistent with those adopted in preparation of the most recent annual audited financial statements. The financial results of Instangreen Corporation Berhad (Special Administrators appointed) (“ICB”), Instangreen (Landscape) Sdn Bhd (Special Administrators appointed)  (“ILSB”), Maju Kepunyaan Sdn Bhd (“MKSB”), SPJ Construction Sdn Bhd (Special Administrators appointed)  (“SPJ”) and Intellplace Holdings Limited (“IHL”) have been excluded from the group consolidation as in the opinion of the directors, the control of these companies is likely to be temporary.  

2. Exceptional item

There was no exceptional item in the current quarter ended 31.12.2001.

3. Extraordinary item

Extraordinary item comprises the followings: -

	
	Individual / Cumulative Quarter

	
	Current Year

RM‘000



	Cost arising from assuming listing status pursuant to the restructuring of ICB
	140,646

	
	


4. Taxation 
Taxation comprises the followings: -
	
	Individual / Cumulative Quarter

	
	Current Year

RM‘000

	Current year taxation

Over-provision in prior year

Share of taxation in associated companies
	14,533

     (23)

    294

	
	14,804


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

5. Profit on disposal of investments and/ or properties

There were no disposals of investments or properties for the current quarter ended 31.12.2001.

6. Quoted investment

There were no dealings in quoted securities for the current quarter ended 31.12.2001.

7. Changes in composition of the group

The changes in the composition of the Group as a result of the listing exercise are as follows: -

i) On 6 December 2001, the Company has acquired the entire issued and paid-up share capital of LBS Bina Holdings Sdn Bhd (“LBS”) comprising 3,000,000 ordinary shares of RM1.00 each, for a purchase consideration of RM198,030,000 satisfied by the issuance of 198,030.000 new shares in LBS Bina Group Bhd (“LBGB”) at par to Intelrich Sdn. Bhd. (“Intelrich”). As a result, the Company became a subsidiary of Intelrich and LBS became a wholly owned subsidiary of the Company.

ii) On 6 December 2001, the Company has acquired the entire issued and paid-up share capital of ICB (after capital reduction and consolidation of the shares) comprising 3,000,000 ordinary shares of RM1.00 each via a share swap arrangement on the basis of one (1) new share in LBGB for every one (1) share held in ICB. As a result, ICB became a wholly owned subsidiary of the Company.

iii) On 6 December 2001, the company has acquired the entire issued and paid-up share capital of ILSB comprising 100,000 ordinary shares of RM1.00 each at a purchase consideration of RM1.00. As a result, ILSB became a wholly owned subsidiary of the Company.

iv) On 6 December 2001, the Company has acquired the entire issued and paid-up share capital of MKSB comprising 20,900,000 ordinary shares of RM1.00 each at a purchase consideration of RM1.00. As a result, MKSB became a wholly owned subsidiary of the Company.

v) On 6 December 2001, the company has acquired 60% equity interest in SPJ comprising 3,600,000 ordinary shares of RM1.00 each at a purchase consideration of RM88,393. As a result, SPJ became a 60% owned subsidiary of the Company.

vi) On 6 December 2001, IHL, a wholly owned subsidiary of the Company has acquired 60% equity interest in LHL comprising 12,527,084 ordinary share of HKD 7 each, at a purchase consideration of RM1.00. As a result, LHL became a 60% owned subsidiary of the Company.

vii) On 6 December 2001, LBS, a wholly owned subsidiary of the Company has acquired 62,500 ordinary shares of RM1.00 each representing 25% equity interest in Saga Megah Sdn Bhd (“SMSB”), a company in which LBS already owned 75% equity, for a consideration of RM182,500 to be satisfied by the issuance of 182,500 new ordinary shares in LBGB at par. As a result, SMSB became a wholly owned subsidiary of the Company.

8. Status of Corporate Proposals Announced

On 24 December 2001, the Company has issued a Prospectus pertaining to the Offer for Sale of 2,000,000 ordinary shares of RM 1.00 each to be offered to the Malaysian Public at an offer price of RM1.00 per share; and the Placement of 6,000,000 ordinary shares of RM 1.00 each to employees and the directors of the Company and potential investors to be nominated by the Company at a placement price of RM1.00 per share. The entire issued and fully paid up share capital of the company comprising of 280,633,557 ordinary shares of RM1.00 each and RM38,154,000 nominal value of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) were subsequently listed on the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”) on 30 January 2002.

The Company has also received approval from the Security Commission for its proposed Employee Share Option Scheme (“ESOS”). The ESOS scheme is still pending implementation and approvals from the shareholders, KLSE and any other relevant authorities.

9. Issuance and repayment of debt and equities 

i) On 6 December 2001, the Company has issued 201,212,500 new ordinary shares at par pursuant to the corporate exercise as mentioned in note (7) above.

ii) The Company had also issued the following shares, ICULS and Redeemable Convertible Bonds (“RCB”) on 31 December 2001, in accordance to the Debt Settlement Scheme of the Scheme Creditors of ICB, ILSB, LHL, MKSB and SPJ as disclosed in the Company’s prospectus dated 24 December 2001: -

	i)
	New ordinary shares issued at par to Scheme Creditors.


	No. of Shares

79,421,000
	RM

           79,421,000

 

	ii)


	ICULS issued to Scheme Creditors with coupon rate at 4% per annum; maturity on 5 years from the date of issue. The coupon rate for the first three years will be paid in the form of ICULS and thereafter in the form of cash for the rest of the tenor, payable in arrears on each anniversary date of issuance of ICULS.
	Issue Price

RM
38,154,000


	Nominal Value

RM

38,154,000



	iii)


	RCB with cash Coupon of 4% per annum, payable semi-annually in arrear; maturity on the fifth anniversary of the issuance for RCB A and on the third anniversary of the issuance for RCB B.

a) RCB A. 

b) RCB B
	Issue price

RM

 21,400,000

1,129,000

22,529,000


	Nominal value @

Maturity

RM

27,820,000

1,332,000

29,152,000


The RCBs are secured by charges over the freehold lands of the subsidiary companies. 

All the new shares issued in pursuant to the listing exercise shall rank pari passu in all respects with the existing shares. The new shares to be issued in pursuant to the conversions of the ICULS, RCB A and RCB B shall rank pari passu in all respects with the existing shares except that the new shares will not be entitled to any dividends, rights, allotments and/or other distributions, the entitlement date of which precedes the conversion date for the ICULS, RCB A and RCB B.

Subsequent to the issuance of the above shares, the Scheme Creditors and Intelrich participated to offer/ place five (5) million and three (3) million shares respectively, in the Offer For Sale and Placement of shares as mentioned in note (8) above.

There were no repayment of debt and equity securities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the financial period under review.
10. Group borrowings and debts securities

Total group borrowing as at 31 December 2001 were as follows: -

	(a) Secured Bank Borrowings
	
	RM‘000

	Bridging loan
	
	29,197

	Terms loans
	
	2,821

	Bank overdrafts
	
	4,117

	Revolving credit
	
	50,585

	Subtotal
	
	86,720

	
	
	

	Long term
	
	37,315

	Short term
	
	49,405

	
	
	86,720

	(b) Other Long Term Debt Instruments


	
	

	ICULS (Unsecured)
	
	38,154

	RCB (Secured)
	
	22,529

	Subtotal
	
	60,683

	
	
	

	
	
	


	(c) Total Group Borrowing and Debt Instruments



	
	Secured 

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	Long term
	59,844
	38,154
	97,998

	Short term
	49,405
	-
	49,405

	
	109,249
	38,154
	147,403


11.  Contingent liabilities

Contingent liabilities of the Group as at the date of this announcement are as follows:-
	Banker’s guarantee in favour of the local authorities for the purpose of development projects
	RM ‘000
430


11. Off Balance Sheet Financial instruments

During the current financial period, which is not earlier than 7 days from the date of this report, the Group had not entered into any financial instruments with off balance sheet risk. 

13 
Litigation

The Company is not involved in a material litigation as at which is not earlier than 7 days from the date of this report, which has a material effect on the financial position of the Group.

14   Segmental Reporting
Analysis of results and assets employed

	
	Turnover
	
	Profit/ (Loss) before taxation
	
	Assets employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	
	
	

	Property Development
	254,042
	
	   46,473
	
	707,589

	Trading 
	 32,495
	
	1,615
	
	    7,376

	Construction
	  1,849
	
	(1,558)
	
	   4,073

	Others
	-
	
	(45)
	
	   3,100

	
	288,386
	
	46,485
	
	722,138

	Associated companies
	-
	
	939
	
	11,113

	Total
	288,386
	
	47,424
	
	733,251



The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

12. Comparison of results with preceding quarter

There were no comparative results for the preceding quarter and preceding year-to-date as this is the first reporting quarter.

The quarter’s results is the same as the cumulative year to date results as the Group only prepare its first set of consolidated results with effect from this quarter following the completion of acquisitions of the subsidiaries mentioned in note (7) above.

13. Review of results

During the financial quarter under review, the Group has recorded turnover and pre-tax profit of RM 288.4 million and RM 47.4 million respectively mainly derived from the Group’s property development activities. After providing for taxation of RM 14.8 million, the Group’s profit after taxation was RM 32.6 million. However, the pre-acquisition profit and minority interests were RM 29.4 million and RM 0.2 million respectively, resulting in a lower post-acquisition profit for the year of RM 3.0 million.

During the year, the Group also incurred extraordinary loss of RM 140.6 million arising from the cost of assuming listing status pursuant to the restructuring of ICB. As a result, the Group’s loss after extraordinary item was RM 137.7 million.

The Group’s earning per share (“EPS”) was 21.15 sen, which has been calculated based on the consolidated profit after taxation and minority interests of RM2,961,350 for the Group and the weighted average number of ordinary shares in issue during the financial year of 13,999,327. 

On the fully diluted basis, the Group’s EPS was 20.86 sen, which has been calculated based on the consolidated profit after taxation and minority interests of RM2,961,350 for the Group and the weighted average number of ordinary shares in issue during the financial year of 14,196,782.

14. Material Events Subsequent To End Of The Period

The Company has been listed on the Main Board of the KLSE on 30 January 2002. Save for the above there were no material events subsequent to the reporting quarter, which is not earlier than 7 days from the date of this report, that have not been reflected in the financial statement.

15. Cyclicality of operation

The operations of the Company and the Group have not been affected by any material seasonal or cyclicality factors.

16. Current year prospects

The demand for the affordable residential properties will remain positive coupled with the low interest rate and innovative home-mortgage scheme introduced by the financial institution. The Group has also enjoyed good sales response due to the good reputation in the property market.

Barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance as forecasted in the Prospectus.

17. Variance Analysis and Forecast Profit

The profit after taxation (before pre-acquisition profit) of the Group is in line with the estimates as disclosed in the Prospectus dated 24.12.2001. There was no material variance.

The post-acquisition profit of RM 3.0 million was higher than the estimate of RM 427,000  due to timing differences in computing the group cost arising from the acquisition of LBS.

18. Dividend

No dividends has been paid or declared by the Company for the current quarter ended 31 December 2001.

On Behalf of the Board

LBS BINA GROUP BERHAD

LIM HOCK GUAN, J.P., P.J.K.

DIRECTOR

28 February 2002
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